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Current Trends 


Interest rates continued to move upward. Once again the prime rate has been increased 
.. . for the fifth time since January. . . by 4 percent to a 9 percent rate. At the beginning of the 
year. .. the rate was 7%. At the same time the Fed raised its discount rate from 7 to 7'4 per- 
cent for 9 of the 12 Federal Reserve Bank Districts. It had been raised 2 point in May... to 7 
percent. Many money experts had expected the Fed to post a '4 point rise in the discount rate 
.. and feel more optimistic as a result of the smaller boost. .. which may account for the unex- 
pected minor drop in the interest rate for both 13-week and 1-year 7reasury bills in the latest 
sale. 


A second survey of S&Ls by the FHLBB of sales of the new money-market certificates 
covering the period through June 20. . . indicates a slowing-up of sales since the first week they 
were offered. Reports from 247 of the largest associations showed a $687 million volume of 
sales in the June 8-20 period. . . compared to $1.9 billion during the June 1-7 week. The per- 
centage of new money in the second period. . . 41 percent. . . compares to the estimated 46 
percent earlier. Despite the drop-off. . .FHLBB Chairman Robert McKinney still feels “en- 
couraged by the role these new instruments are playing in fostering stability of deposits and 
thus the flow of mortgage credit.” 


A historic record of new construction contracts set in any month was established in 

May. . . according to the F.W. Dodge Division of McGraw-Hill. The figure for the month 

. . 917.8 billion. . . was 11 percent higher than the $16 billion contracted for in May 1977. 

The largest gains for the month were in the Nonresidential category. . . up 57 percent 

while Residential gained 32 percent. For the first 5 months of the year. . . Nonresidential 
increased 34 percent above 1977... while Residential recorded a 24 percent rise. 


The Commerce Department reports that not only new construction contract awards. . . 
but actual expenditures for construction rose in May. A 3 percent increase over May 1977 
. . (following a 4.4 percent rise in April). . . resulted in a seasonally-adjusted annual rate nudg- 
ing the $200 billion mark for the first time. The largest rise was recorded for the publicly- 
financed sector. . . 1.5 percent. . . while private construction was up 14.3 percent. . . over May 
1977. Residential construction rates showed only a 1.6 percent rise over a year earlier. 


* 
HUD Sells Cesar Chavez College 


HUD and the trustees of Colegio Cesar Chavez have worked out an agreement of sale 
under which the HUD-owned hispanic College located in Mt. Angel, Ore., will be purchased 
by the College’s nonprofit sponsoring corporation. 


Secretary Harris said the property. . . which has been owned by HUD since 1976 

. will be sold to the Colegio for $250,000 with repayment scheduled over a 10-year period. 

Payments will be made from an escrow account funded by proceeds from the sale of other 
lands. 


The proposed sale will climax a series of developments and long negotiation between 
the College and HUD dating back to the late 1960’s. HUD acquired the Colegio in September 
1976 and has allowed the Colegio to operate and remain in possession of the property during 
negotiations since that time. 





Cities Flock To Apply For Strategy Funds 


Applications have flowed in from 148 cities of all sizes for Federal funds to rehabili- 
tate more than 50,000 units of housing in 198 neighborhoods under HUD’s new Neighborhood 
Strategy Area (NSA) Program, Secretary Harris announced. 


She called this response to the Department’s major new initiative in neighborhood revi- 
talization “tremendously encouraging and far beyond our initial expectations.” 


The NSA Program was initially announced Jan. 31 and followed up in February by a 
HUD invitation to cities to compete for their share of special funding to spur rehabilitation of 
20,000 housing units in declining neighborhoods of their choice. 


The new strategy seeks to coordinate Federal and iocal housing and development 
efforts and to focus these resources into designated neighborhoods. 


Areas selected as NSAs will be those in which housing assistance under HUD’s Section 
8 Substantial Rehabilitation Program. . . in combination with other rehabilitation efforts and 
concentrated community development activities. . . can be expected to reverse deterioration 
and restore neighborhoods. 


The key to the NSA Program. .. and a major principle of the administration’s Urban 
Policy is the concentration of public and private resources for city revitalization in accordance 
with a locally-developed and implemented plan. . . and 20 cities have combined their NSA 
applications with requests for Urban Development Action Grants and various other HUD 
Programs. This practice of focusing resources showed result in a strong, successful, and coordi- 
nated impact on chosen neighborhoods. 


The 148 applicant cities range in size from major centers like Boston. . . with five 
designated NSA’s. . . to smaller cities such as Beloit, Wisc., and New London, Conn., with 
one each. & 


Private Mortgage Insurance Increases 


The Mortgage Insurance Companies of America (MICs) report that mortgage insur- 
ance written by private mortgage insurance companies is increasing by about $2 billion a 
month, and dollar volume during the first quarter of 1978 was 48.6 percent larger than the 
same three months of 1977. 


By expanding their role M/Cs will help thousands of families who could not otherwise 
afford to become homeowners... insuring the top 20 or 25 percent of conventional 
mortgages will enable home purchasers to buy their homes with downpayments as low as 5 
percent. ..an increasingly important factor as the price of housing continues to move 
upward. 


Moderate-income families are mostly benefitted; 60 percent of the mortgages insured 
during the quarter were for families with annual income of less than -$24,000...and 30 
percent went to families with less than $18,000. 


There were 136,972 new certificates of insurance by MICs from January through 
March. The average mortgage in the period was $38,787.73...an increase of 12.8 percent 
over the first quarter 1977; and the average purchase prices of the homes involved was 
$43,320.22. ..an increase for existing homes of 69.8 percent. 

Of the mortgages insured during the first three months of 1978, 65.6 percent were 
originated by S&Ls, 20.7 percent by mortgage bankers, commercial banks about 8 percent, 
and Mutual Savings Banks, 5 percent. 

* 


FYI 


Wharton School (University of Pennsylvania). . . Seminar: Real Estate Investment 
Analysis. . . New York, July 24-26; San Francisco, September 27-29; Aspen (Colo.), October 
18-20: and Palm Beach, December 13-15. Details: Heidi E. Kaplan, Dept. 14NR, New York 
Management Center, 360 Lexington Ave., New York, N.Y. 10017 (212/953-7262). 





HUD To Help Savannah Save Historic Houses 


A $160,000 HUD Community Development Innovative Grant will help finance a joint 
public/private historic preservation and development project in Savannah. The project will 
preserve 893 historic Victorian style homes. ..and avoid the mass displacement of more than 
1,000 low- and moderate-income families. 


In announcing the grant. .. Secretary Harris said: 


“The houses in Savannah’s Victorian District are not only important to the city’s 
heritage, but they have been home to some people for more than 30 years. This is an 
exciting use of HUD’s Programs that will benefit all the people who live in, work in, and care 
about Savannah.” 

The $160,000 in HUD funds to the city will be used by a nonprofit, broadly based 
community organization called Savannah Landmark. The local group will then work with 
private interests. ..including a minority-owned bank...to buy and rehabilitate the prop- 
erties. 

Savannah Landmark will work through the city government to use other HUD 
Programs for rental assistance for some tenants and rehabilitation loans for restoration and 
compliance with city housing codes. Throughout the process...the unique architecture of 
the homes in the Victorian District. .. will be maintained and emphasized. 


“The project proposed by Savannah is more energy-efficient and less expensive than 
new construction,” said Robert C. Embry, Jr., HUD Assistant Secretary for Community 
Planning and Development, ‘“‘and it is much better than new construction on the site because 
the plan will prevent major displacement of existing residents. 

“The Savannah approach is one which many other cities might emulate and could 
carry out with their existing Community Development Block Grant funds,” he said, ‘‘and | 
hope this /nnovative Award to Savannah will encourage other communities to examine their 
own local opportunities.”’ 


The Savannah Landmark organization will use the $160,000 to make community 
improvements. .. including activities that encourage good household maintenance. . . begin 
supplemental programs such as community gardens, playgrounds, youth programs, street 
improvements, and garbage and litter control; plan the rehabilitation and strategies to 
upgrade the area and encourage private investment; and increase pride in and strength of the 


neighborhood. 


“x 
Federal Small Area Statistics Directory Published 


The entire range of social, economic, and technical data available from the Federal 
Government on small areas has been assembled in a new directory by the Census Bureau. The 
directory is designed to show data users where to find statistics on small geographic 
areas. ..ranging from counties, cities, and Indian reservations. ..to low-income neighbor- 
hoods and fishery districts. 


The new edition updates and expands the first edition published in 1966. Covering 
the period 1966-1976, the directory is organized to be useful to planners, researchers, and 
market specialists...and includes such new topics as pollution abatement, revenue sharing, 
and includes twice as much information as the first. The new report abstracts 36] 
publications and indexes 2,300 subjects. Many of the updates and revisions were made in 
consultation with reference librarians from around the country. 

New appendixes feature: an article on the availability of unpublished statistics on 
microfilm, data files and special tabulations; and an updated list of some 75 guides to 
Federal and municipal data. .. published and unpublished... on both large and small areas. It 
also shows the population and rank of Standard Metropolitan Statistical Areas (SMSA’s) and 
cities of more than 100,000 population. 


Single copies of the 363-page volume, Directory of Federal Statistics for Local Areas: 
A Guide to Sources, 1976, are available for $5.50 from the Superintendent of Documents, 
Washington, D.C 20402. 





New HUD Publications 


The following HUD publications are available without charge from HUD’s Publica- 
tions Service Center, Room B-258, Washington, D.C. 20410. 


Lower Income Housing Assistance Program (Section 8), Interim Findings of Evalua- 
tion Research... a compendium of working papers summarizing the results of a nationwide 
evaluation of early experience in Section 8. The research described in these reports was 
originally performed for HUD by three different contractors...each covering a specific 
sector of the Nation. 


Solar Energy and Your Home... answers some of the most frequently asked 
questions about how solar energy can be put to work at home. . . also includes a reading list 
for periodicals and non-technical books about solar energy as well as a reading list for general 
energy topics. 


One of HUD’s Roles in Home Improvement... explains the principal features of 
HUD-I\Insured Title 1 Home Improvement Loans. 


Solar Standards: Laying the Groundwork for a Solid Industry. ..a HUD Solar Status 
Report... outlines the progress of the joint effort of government and private industry to 
establish effective, workable, standards for solar equipment. Also discusses current status on 
accreditation of testing laboratories, the importance of warranties, and the beginning steps to 
set up a certification system. 


Guide for Ordinance Development... designed for use by community officials in 
preparing flood plain management measures which satisfy the National Flood Insurance 
Program’s minimum standards. The guidebook organizes the Program’s standards into a sample 
ordinance and provides an explanatory narrative. 


Let’s Consider Cooperatives. . . the latest update describing FHA’s cooperative housing 
program which insures mortgages on cooperative housing projects of five or more dwelling 
units. 
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